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• What are the two most important factors driving agriculture's economic health today, and in 12 months?
o Changes in operating and input costs, including interest rates.
o Commodity prices, including differing movement between crop and livestock prices, and the impact of domestic/global supplies.
o Complicated macroeconomic factors and general uncertainty of the economy, including political initiatives and geopolitical risks. 

• What factor(s) will impact crop prices in the next 6 months?
o Planted acres and weather in the U.S. and South America, and its subsequent impact on production.
o Geopolitical risks and the strength of the global economy. Specific references made to the Chinese economy and commodity demand.

• What factor(s) will impact livestock prices in the next 6 months?
o Domestic demand, including changes in the factors impacting demand, and maintaining consumer buying interest.
o Beef sector challenges including drought, rebuilding the cattle building herd, and prices being supported by falling grain prices and contracting supplies.

• What factors have you been watching that have had less impact on agricultural markets than you expected?
o Certain geopolitical factors, including the Chinese economy, conflict in the Red Sea and Ukraine-Russia conflict.
o Changing South American crop production estimates.
o Domestic interest rates and their impact on agricultural lenders and producers.
o Consumer demand and spending, particularly related to animal proteins.

• What factors have you been watching that have had more impact on agricultural markets than you expected?
o Some respondents stated international trade/economic issues, including the Black Sea region and China… indicating mixed feelings on the impact and importance of these 

factors.
o Foreign export competition and U.S. economic competitiveness (including the impact of U.S. dollar strength).

• USDA is now forecasting 2024 net farm income to fall $40B (or 25.5% in nominal terms) to $116.1B. If this forecast proves accurate, what fallout would you expect to occur in the 
agriculture industry?
o Consensus of minimal immediate fallout in 2024 and more concern if farm income is lower in 2025 and beyond – some discussion of potential impacts include:

 Slowdown of equipment sales.
 Moderation of land values and rental rates.
 Consolidation in farm service businesses.
 Worsening of financial ratios, including increased debt-to-asset ratios and loan delinquencies/defaults.
 Pressure on legislators to complete the next farm bill and/or offer aid to farmers.



• What are the implications to the industry of declining cattle inventories?
o Consensus of high price impact and generally better times for cow-calf operators, more difficulties for other areas of the beef supply chain; concerns for longer-term market 

damage and loss of industry infrastructure.
o Consolidation of operations accelerated as cattle numbers continue to decline; potential risk of overreaction in the market and reduced ability to handle eventual rebound in 

supplies.
o Creation of a squeeze for packers, including loss of efficiency and capacity.
o Shifts in retail sector and consumer consumption over time.

• What are the potential impacts of ocean transportation issues on U.S. trade?
o Increased freight costs due to lengthened trips, making U.S. exports less competitive in global markets and increasing uncertainty; broader conservation related to the 

transaction costs and benefits of trade shifting.
o U.S. commodities disadvantaged compared to competitors with increased travel time to critical Asian markets when having to use alternative routes.

• What do you view as the most negative aspect regarding the outlook of U.S. agriculture?
o Higher interest rates for longer than anticipated.
o Over-production and creation of situation when the U.S. is oversupplied relative to demand.
o Volatile, declining commodity prices and broader declines in profitability creating uncertainty.

• What do you view as the most positive aspect regarding the outlook of U.S. agriculture?
o Relatively strong farm balance sheets to weather periods of stress and handle downturns.
o Demand for biofuels and opportunities for new markets.
o Declining costs for some inputs.
o Strong consumer demand, specifically for beef, and broader strength for other commodities.
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